
Previous: 7,766.2 PSEi change: -0.20%

High: 7,764.0 Best: DMC +6.25%

Low: 7,718.8 2nd best: SCC +5.53%

Close: 7,750.4 2nd worst: JGS -2.37%

Val. traded (mn): 4,052.4 Worst: FGEN -3.02%

Tenor Change Yield Tenor Change Yield

3 months +0.0130 5.6710 5 years +0.0100 6.1380

6 months +1.0130 6.8950 7 years - 6.1830

1 year +0.0030 6.0530 10 years -0.0090 6.1840

2 years +0.0250 5.9760 20 years -0.0730 6.3050

3 years +0.0220 6.0290 30 years -0.1133 6.4530

4 years +0.0160 6.0880

Previous Close Previous Close

PHP/USD 52.550 52.600 EUR/USD 1.1293 1.1306

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.4352 5 years - 2.4304

6 months -0.0002 2.5046 10 years +0.0090 2.6303

2 years -0.0041 2.4607 30 years +0.0296 3.0455

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed on stalled developments in the US-China trade talks, lower risk of a disorderly Brexit, and weaker-than-expected Chinese

industrial output. Lastly, US Treasury yields rose while the US Dollar strengthened on delays in the US-China trade discussions.
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Equities

Bond Market Movement

Fixed Income

The local equities market slid lower amidst global uncertainties on Brexit and US-China trade talks. Local fixed income yields rose as the curve

flattened amidst expectations of slower growth due to the budget delay, while the Philippine Peso weakened as a macroeconomic think-tank flagged

slowing  growth of remittances as a vulnerability.

 The Philippine Peso weakened as Capital Economics flagged the slowing 
growth of remittances from Filipinos working abroad. Although it is not expected 
to significantly reduce economic expansion, it makes the Peso vulnerable to 
sudden shifts in global risk appetite. The USD/PHP pair closed at 52.60 (+0.10% 
DoD). 

 Local fixed income yields went up, led by the short end, amidst ensuing delay 
in the budget. With the impasse, the government is likely to operate on a 
reenacted budget for most of the year, which NEDA warns would cut growth to an 
8-year low. On average, the yields rose 8.24bps, led by the short end which rose 
26.35bps. 

 The local equities market slid as some investors took profit and amindst 
gloomly domestic and global uncertainties. The market continues to digest 
updates on Brexit and US-China trade talks. The PSEi closed at 7,750.42 (-
0.20% DoD).  

 San Miguel Corp. (PSE ticker: SMC) reported consolidated recurring income of 
Php55.2 billion last year, slightly up by 1% YoY. This marks the group breaching 
the P1 trillion revenue milestone for the first time, and resulted from robust 
contribution from food, beverage, packaging, fuels and petrochemicals, power 
and infrastructure units. 

 According to the latest data from the Bangko Sentral ng Pilipinas (BSP), 
foreign portfolio investments (a.k.a. hot money) rebounded in February to 
$339.57 million in net inflows compared to the $528.53 million net outflow in 
2018. However, this is still more than half of January's net inflows of $762.82 
million. Around 77.4% of investments registered with the BSP last month flowed 
into the PSE. The remaining 22.4% went into peso-denominated government 
securities and other peso-denominated debt instruments (+0.2%). 
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 US equities were mixed on headlines suggesting that progress towards a 
US-China trade deal has stalled, with a key meeting delayed to April. The DJIA 
closed at 25,709.94 (+0.03% DoD) while the S&P500 ended at 2,808.48 (-0.09% 
DoD). 

 European stocks traded higher on lower risk of a disorderly Brexit, with the British 
Parliament voting to delay the UK's departure from the European Union. The MSCI 
Europe closed at 127.76 (+0.77% DoD).   

 Asian stocks declined as data on Chinese industrial output was 
weaker-than-expected (Act.:5.3%YoY, Exp.:5.5%YoY), on top of a downward 
revision of its GDP, implying that the Chinese economy may be off to a slow start in 
2019. The MSCI APxJ closed at 521.39 (-0.19% DoD). 

 US Treasury yields rose amid delays in US-China trade talks, anemic PPI data 
and weak industrial output from China. On average, yields rose by 0.53bps, with the 
10-year increasing by 0.90bps to 2.6303%. 

 The US Dollar mildly strengthened on fresh uncertainty in the US-China trade 
discussions, with weakness in Euro amid a vote on the extension of Brexit's March 
29 deadline. The DXY ended at 96.79 (+0.24% DoD). 


